THE AMERICAN 
ECONOMIC REVIEW 


VOLUME LIV 


BOARD OF EDITORS 


MarTIN BRONFENBRENNER’- A. O. HirscHMAN 
RicHarp CAVES A. P, LERNER 

R. W. CLowER R. N. McKean 
ARTHUR GOLDBERGER ALBERT REES 


MANAGING EDITOR 


Joun G. Gurtey 


THE AMERICAN ECONOMIC ASSOCIATION 
Executive Office: Evanston, Illinois 
Editorial Office: Stanford University, Stanford, California 


Copyright 1964 
American Economic AssociaTIon 


CONTENTS 


ARTICLES: 


Aggregate Production Functions and Medium-Range 
The American Economic Association, 1904-29...... A. W. Coats 
Business Firm Growth and Size.................. Y. anv H. A. 
Capital Budgeting and Stock Valuation, The Inte-E. M. LERNER AND 
gration of 
The Collective Farm Market, Quantitative Analysis of J. F. Karcz 
The Demand for General Assistance Payments....T. R. Savinc AND C. T. BrEnM 1002 
The Depletion Allowance in the Context of Carteliza- 


Dividends and Stock Prices....................+. I. FRIEND AND M. PUCcKETT.... 
Export Concentration and Fluctuations in Export 
Earnings: A Cross-Section Analysis 
Integration and Growth of the World Economy in 
Historical Perspective 
Long-Term Unemployment, the Structural Hypothe- 
sis, and Public Policy 8 
Manufacturing Investment, Excess Capacity, and 
Rate of Growth of A. 
Optimization and Suboptimization in Fishery Regu- 


Pattern of Income Distribution in an Underdeveloped 

Economy: A Case Study of India............... P. D. Oya AND V. V. BHATT. . 
The Price of U.S. Exports and the Mix of U.S. Direct 

Research Expenditures, Education, and the Aggre- 

gate Agricultural Production Function.......... Z. GRILICHES 
Rules of Thumb and Optimally Imperfect Decisions 

W. J. BAUMOL AND 


Shifts in the Composition of Demand and the Infla- 
tion Problem 


Steel Imports and Vertical Oligopoly Power........W. ADAMS AND J. B. Ciasass. 


REVIEW ARTICLES: 


Capital Theory and the Rate of Return........... E. F. DENISON 
Factor Costs and Factor Use, An International Com- 


COMMUNICATIONS: 
“The American Economy,” A Controlled Evaluation 


“The American Economy” in Training Secondary 
School Teachers, The Effectiveness of........... P. SAUNDERS 
Baumol’s Sales-Maximization Model: 


656 
47 
| 
985 
607 
711 
703 
K. 
626 
J. R. FELTON.............. 403 
iii 


The Brown Shoe Case and the New Antimerger 


Capital Controls to Relieve the U.S. Balance of 
Payments, The Case for 
Capital Gains and the “Life Cycle” Hypothesis of 


Capital-Labor Ratios in Theory and in History: 
J. C. H. Fer ann G. Ranis.... 
Cost Functions and Progress Functions: An Integra- 


On a Debt-Income Model of Instalment Credit 
Growth: 


Diminishing Returns and Linear Homogeneity: 


The Embodied Question, The Unimportance of... .E. F. DENIson 
Equity Yields, Growth, and the Structure of Share 


External Economies and Second-Order Optimality 
Conditions 

Fluctuations in Economic Activity: Planned and 
Free-Market Economies, 1950-60 : 

Foreign Exchange Earnings and Price Stabilization 


The Impossibility of a Positively Inclined Demand 
Curve for a Factor of Production, A Graphical 


Lag in Effect of Monetary Policy, Note on 
The “Life Cycle” Hypothesis of Saving: A Correction 
A. ANDO AND F. 
Marxian Economics in the United States, Notes on 
M. BRONFENBRENNER... 
Multilateral Balancing in International Trade: 
Reply M. MIcHAELY 
The Neoclassical Theorem....................... A. L. Marty 
The Opportunity Locus in a Hedging Decision: A 


The Paternity of an Index..............556.00% A. O. HirscHMAN 
Progression and Leisure, A Note on R. Bartow anp G. R. Sparks. 372 
Public Policy Problems of the Domestic Crude Oil 

Industry: 


Saving. . 
1052 
1963 
E. C. 10 
415 
An Econometric Analysis of Population Growth: 
Prices: 
Schemes. .. 
759 
111 
1019 
754 
757 
1026 
Correction... .... J. L. Stem . 762 
iv 


The Stability of Neutralism: A Geometrical Note. .A. O. HirscuMaN 
The Stability of Neutralism: 


Reply 
Theory and Realism, Professor Samuelson on...... F. MacuLup 


REVIEWS OF BOOKS: 


AHEARN, Federal Reserve Policy Reappraised, 1951-1959, by A. H. Meltzer 
Atonzo, Location and Land Use—Toward a General Theory of Land Rent, by 


Auton, CzrrJAK, SMOLINSKY, AND Patt, Hungarian National Income and Product in 
1955, by P. Jonas 
Anno, FIsHER, AND Simon, Essays in the Structure of Social Science Models, by 


Baer, The Puerto Rican Economy and United States Economic Fluctuations, by 
J. D. Coppock 

Barcgs, The Effect of Capital Structure on the Cost of Capital: A Test and Evalua- 
tion of the Modigliani and Miller Propositions, by R. L. Slighton 

BARNA, WITH ABRAHAM AND KENESSEY, EpitTors, Structural Interdependence and 
Economic Development—Proceedings of an International Conference on Input- 
Output Techniques, Geneva, September 1961, by D. Dosser 

Bascu, Financing Economic Development, by J. G. Gurley 

BENOIT AND BoULDING, EDITORS, Disarmanent and the Economy; by R. U. Sherman, 


BERGSON AND KvuzNETS, pune Economic Trends in the Soviet Union, by J. M. 


BERNSTEIN, The Future of Private Pensions, by R. F. Murray 

Berry, BLomME, SHULDINER, AND JONES, The Technology of Urban Transportation, 
by R. L. Tabor 

Bonnar, Gospodarka Europejskich Krajow Socjalistyznych—zarys rozwoju w latach 
1950-1975 (Economics of European Socialist Countries—Outline of Development 
1950-1975), by J. G. Polach 

BowMaN AND Haynes, Resources and People in East Kentucky: Problems and Po- 
tentials of a Lagging Economy, by A. O. Krueger 

BRAYBROOKE AND LinpBLoM, A Strategy of Decision—Policy Evaluation as a Social 
Process, by J. Tinbergen 

BrovpE, Steel Decisions and the National Economy, by J. H. Cumberland 

BurceEr, Introduction to the Theory of Games, by J. C. Harsanyi 

BURKHEAD WITH GROSS AND BENSON, Public School Finance—Economics and 
Politics, by A. J. Vandermeulen 

BursteIn, Money, by M. E. Polakoff 

Burtt, Labor Markets, Unions, and Government Policies, by I. Sobel 

Campos Anpapra, Las sociedades financieras privadas en México, by I. H. Otto.... 

Carr AND Hows, Quantitative Decision Procedures in Management and Economics— 
Deterministic Theory and Applications, by G. Hadley 

CARSON, EDITOR, Banking and Monetary Studies, by G. Macesich 

CuapMAN, Real Wages in Soviet Russia since 1928, by P. J. D. Wiles 

Cuasz, Asset Prices in Economic Analysis, by G. S. Dorrance 

Cuo, “Disguised Unemployment” in Underdeveloped Areas with Special Reference to 
South Korean Agriculture, by P. Wonnacott 

Cnov, The Chinese Inflation, 1937-1949, by S. Klein 

CHRIST, FRIEDMAN, AND OTHERS, Measurement in Economics—Studies in Mathe- 
matical Economics and Econometrics in Memory of Yehuda Grunfeld, by K. Brun- 


Comment. 

175 
500 
435 
811 
136 
778 
1164 
212 
804 
790 
1093 
835 
449 
821 
806 
850 
478 

$29 
810 
512 
465 
514 
452 

Vv 


Crarkson, The Theory of Consumer Demand: A Critical Appraisal, by S. Krupp.... 142 

CLAWSON, EDITOR, Natural Resources and International Development, by E. Penrose 841 

Craycamp, The Composition of Consumer Savings Portfolios, by H. W. Guthrie 

Clough, The Economic History of Modern Italy, by K. Holbik 

Coppock, North Atlantic Policy—The Agricultural Gap, by D. Paarlberg 

CorrEA, The Economics of Human Resources, by S. Hunt 

Cox, Trends in the Distribution of Stock Ownership, by S. Hutner 

Croteau, The Economics of the Credit Union, by D. J. Ott 

CULBERTSON, Full Employment or Stagnation? by J. L. Pierce 

CyEert AND Marcu, A Behavioral Theory of the Firm, by S. Winter, Jr. 

DantziG, Linear Programming and Extensions, by A. S. Manne 

DAvIpsoN AND SMOLENSKY WITH LEVEN, Aggregate Supply and Demand Analysis, 
by K. K. Kurihara 

Day, Recursive Programming and Production Response, by E. J. R. Booth 

DELL, Trade Blocs and Common Markets, by K. J. Rothwell 

DERNBERG AND McDovGaLt, Macro-Economics—The Measurement, Analysis, and 
Control of Aggregate Economic Activity, by H. Somers 

pE Roover, The Rise and Decline of the Medici Bank 1397-1494, by H. A. Miskimin 773 

Dug, Taxation and Economic Development in Tropical Africa, by U T. Wai 

EpWArps, EpiToR, The Nation’s Economic Objectives, by H. Stein 

Esuac, From Marshall to Keynes—An Essay on the Monetary Theory of the Cam- 
bridge School, by D. I. Fand 

FATEMI, DE SAINT PHALLE, AND KEEFE, The Dollar Crisis—The United States Bal- 
ance of Payments and Doilar Stability, by J. Henderson 

FELLNER AND OTHERS, Fiscal and Debt Management Policies. A Series of Research 
Studies Prepared for the Commission on Money and Credit, by O. Eckstein 

Freser, Economic Policy and War Potential , by M. W. Hoag 

Fisuer, A Priori Information and Time Series Analysis: Essays in Economic Theory 
and Measurement, by L. G. Telser 

Fisk, Leisure Spending Behavior, by J. B. Lansing 

Foster, The Transport Problem, by J. F. Kain 

FOURAKER AND SIEGEL, Bargaining Behavior, by M. Davis 

FRIEND, BRowN, HERMAN, AND VICKERS, A Study of Mutual Funds, by E. Shapiro. . 

GatsraitH, The Economics of Banking Operations—A Canadian Study, by 


Gut, Economic Development: Past and Present, by R. J. Ward 
GLapE AND ANDERSON, The Political Economy of Mexico—Two Studies, by D. 


GoLpBERGER, Econometric Theory, by F. Fisher 

Gotpman, Soviet Marketing—Distribution in a Controlled Economy, by N. Kaplan 206 

Gorpon, The Economics of Welfare Policies, by R. Fein 

Granaw, Fiscal Adjustment and Economic Development: A Case Study of Nova 
Scotia, by J. A. Maxwell 

GREENWALD, Statistics for Economics, by H. W. Watts 

Gricssy, Housing Markets and Public Policy, by L. Grebler 

GRUBEL, EDITOR, World Monetary Reform—Plans and Issues, by F. Machlup 

GuTENBERG, Unternehmungsftihrung, Organisation und Entscheidungen, by E. Grun- 


berg 

GuTMAN, EDITOR, Economic Growth—An American Problem, by H. G. Vatter. . 

HAcKETT AND Hackett, Economic Planning in France, by G. Sirkin 

HALL, The London Capital Market and Australia 1870-1914, by A. H. Leigh 

HARBISON AND Myers, Education, Manpower, and Economic Growth: Strategies of 
Human Resource Development, by L. G. Reynolds 

Harris, The Economics of American Medicine, by N. Holly 

Harrop, The British Economy, by C. W. McMahon 

HartTsHoRN, Politics and World Oil Economics—An Account of the International Oil 
Industry in its Political Environment, by P. Davidson 

Hatuaway, Government and Agriculture: Public Policy in a Democratic Society, by 


808 
Brothers. 66 
1166 
1115 
803 
499 
782 
1189 
783 
216 
|| 


HELLwic, Linear Regression and Its Application to Econemics, by B. Saffran 

HENN, BoMBACH, AND BévENTER, Optimales Wachstum und Optimale Standortver- 
teilung, by H. Brems 

HeERz0G, EpiToR, Antologia del pensamfento economfco-social, by I. H. Otto 

HirscHMAN, Journeys Toward Progress—Studies of Economic Policy-Making in 
Latin America, by D. Seers 

Hopeman, Commercial Bank Loan and Investment Policy, by B. H. Beckhart 

HOLLAND WITH GILLESPIE, Experiments on a Simulated Underdeveloped Economy: 
Development Plans and Balance-of-Payments Policies, by I. Adelman........... 

Horwicu, Money, Capital, and Prices, by C. Kreps, Jr 

Hutt, Keynesianism—Retrospect and Prospect: A Critical Restatement of Basic 
Economic Principles, by D. McC. Wright 

Issaw!, Egypt in Revolution—An Economic Analysis, by W. W. Snyder 

IruRBIDE, Visi6n critica retrospectiva del crédito en Mexico, by I. H. Otto 

JOHNSON AND OTHERS, Federal Credit Programs. A Series of Research Studies Pre- 
pared by the Commission on Money and Credit, by N. H. Jacoby 

Jounston, Econometric Methods, by F. Fisher 

Kane, Die Grundannahmen der Preistheorie. Eine Kritik an den Ausgangssitzen der 
mikro-ékonomischen Modellbildung, by K. W. Roskamp 

KELLER, The Life Insurance Enterprise, 1885-1910: A Study in the Limits of Cor- 
porate Power, by H. F. Williamson 

KINDLEBERGER, Economic Growth in France and Britain, 1851-1950, by R. Cameron 1116 

KitzIncER, The Politics and Economics of European Integration—Britain, Europe 
and the United States, by I. Frank 

Kravis, Domestic Interests and International Obligations—Safeguards in Inter- 
national Trade Organizations, by W. Travis 

KrzyZANIAK AND MuscRAvVE, The Shifting of the Corporation Income Tax—An Em- 
pirical Study of Its Short-Run Effect upon the Rate of Return, by M. David 

KvENNE, The Theory of General Economic Equilibrium, by L. W. McKenzie... ... 

Kuun, The Evolution of Economic Thought by R. Lekachman 

Ktwzi AND KRrELLE, Nichtlineare Programmierung, by G. Tintner 

LaAGUNILLA INarriTVv, Dinero y capital, by I. H. Otto 

LANDAUER, Contemporary Economic Systems—A Comparative Analysis, by N. Spul- 
bar 


LANGE, Political Economy, Vol. 1, General Problems, by P. A Yotopoulos 
LeBERGOTT, Manpower in Economic Growth; The American Record since 1800, by 
M. Bronfenbrenner 
LrEsourD AND G£RarD, Histoire économique: XIX® et XX® sitcles, by P. Hohenberg 440 
Letwm, The Origins of Scientific Economics, by M. Gideonse 
Lewis, Federal Fiscal Policy in the Postwar Recessions, by H. Geyer 
Lewis, Unionism and Relative Wages in the United States: An Empirical Enquiry, 


Lrypseck, A Study in Monetary Analysis, by S. W. Rousseas 
Lirsey, Price and Quantity Trends in the Foreign Trade of the United States, by 
E. R. Schlesinger 


LuseELt, Middle East Oil Crises and Western Europe’s Energy Supplies, by J. G. 


LuxAcs, Cuxor, Havas AND RomAN, Input-Output Tables—Their Com- 
pilation and Use. Scientific Conference on Statistical Problems, Budapest, 1-5 June, 


Lutz, Italy—- A Study in Economic Development, by G. Hildebrand 
MackintosH, The Development of Firms—An Empirical Study with Special Refer- 
ence to the Ecenomic Effects of Taxation, by G. Break 


vu 


HEADY AND TWEETEN, Resource Demand and Structure of the Agricultural Industry, 
HELLER AND KAUFFMAN, Tax Incentives for Industry in Less Developed Countries, 
454 
191 
153 
208 


Mappison, Comparative Experience in Europe and North America, by J. Stein.... 1118 

Mawes, Industrial Growth and World Trade—An Empirical Study of Trends in 
Production, Consumption and Trade in Manufactures from 1899-1959 with a Dis- 
cussion of Probable Future Trends, by H. B. Chenery 

Ma.invaup, Méthodes statistiques de |’économétrie, by M. Nerlove 

MANNE AND MARKOWITZ, EDITORS, Studies in Process Analysis—Economy-Wide 
Production Capabilities, by H. Raffel 

Marc ii, Approaches to Dynamic Investment Planning, by D. W. Jorgensen 

MASsSELMAN, The Cradle of Colonialism, by W. Gorter 

McGurrg, Theories of Business Behavior, by D. Bodenhorn 

MEISELMAN, The Term Structure of Interest Rates, by B. G. Malkiel 

Miter, Rich Man, Poor Man—The Distribution of Income in America, by 


Mrnuas, An International Comparison of Factor Costs and Factor Use, by W. Leon- 
tief (a review article) 
MisHra, The Growth Multiplier and General Theory of Economic Growth, by 


Moore, Evolucién de las instituciones financieras en México, by I. H. Otto 

MorGENSTEIN, On the Accuracy of Economic Observations, by N. D. Ruggles 

NE m1, Pricing and Employment in the Trade Cycle—A Study of British Manufac- 
turing Industry, 1950-1961, by E. Kuh 

NeEtson, Concentration in the Manufacturing Industries of the United States—A 
Midcentury Report, by G. Rosenbluth 

NELSON, Marginal Cost Pricing in Practice, by L. Stoleru 

NESTERENKO e¢t al., EDITORS, Natsional’ny dokhod Ukrayins ’koyi RSR v period roz- 
hornutoho budivnytstva komunizmu. (Nationa! Income of the Ukranian SSR in 
the Period of Development of the Construction of Communism), by V. Holubnychy 

Norton, Modern Transportation Economics, by M. T. Farris 

Nossirer, The Mythmakers—An Essay on Power and Wealth, by R. F. Lanzillotti. . 

Ortiz Mena, Politica financiera, by I. H. Otto 

Ort AND MELTzER, Federal Tax Treatment of State and Sent Securities, by D. Netzer 

Orroson, EprTor, Land Use Policy and Problems in the United States, by G. S. Tolley 

PAARLBERG, American Farm Policy, A Case Study of Centralized Decision Making, 


Pitcu¥rorp, A Study of Cost and Demand Inflation, by T. Wilson 
Potacu, Euratom—Its ‘Background, Issues and Economic Implications, by H. G. 


Pryor, The Communist Foreign Trade System, by C. A. Cooper 

Rapoport, Strategy and Conscience, by T. C. Schelling 

REAGAN, The Managed Economy, by M. Irwin 

Reppaway, The Development of the Indian Economy, by G. S. Maddala 

Rees, Britain and the Postwar European Payments System, by P. Kenen 

Rep, Housing and Income, by R. G. Ferber 

Revss, Fiscal Policy for Growth Without Inflation: the German Experiment, by 


RicxMan, Taxation and Foreign Investment Income—An Economic Analysis, by 
D. H. Eldridge 
Rosryson, Money and Capital Markets, by H. C. Sauvain 
Ross, EprTor, Unemployment and the American Economy, by B. Fleischer 
Ross, Income: Analysis and Policy, by J. Nordyke 
Rostow, EDITOR, The Economics of Take-off into Sustained Growth. Proceedings of 
a Conference Held by the International Economic Association, by W. P. Strassmann 785 
SALANT AND OTHERS, The United States Balance of Payments in 1968, by R. E. Caves 496 
ScHERER, The Weapons Acquisition Process: Economic Incentives, by R. McKean.. 1169 
Scuuttz, Transforming Traditional Agriculture, by C. A. Moore 
SeErs, JOLLY, AND Notrr, Cuba—The Economic and Socia! Revolution, 
by J. O’Connor 
Swarp AND Siicer, Public Finance—An Introduction to the Study of the Public 


viii 


4 429 
478 
445 
1139 
503 
1172 
800 
839 
767 ax 
813 
180 
845 
193 
1082 
1171 
162 
1162 
212 
|_| 


Economy, by M. Long 
Sma, Development with Stability—the Indian Experiment, by A. B. Hillabold... . 
SOBOTKA WITH DomENcicH, Profile of Michigan—Economic Trends and Paradoxes, 
by D. R. Fusfeld 


SépERSTEN, A Study of Economic Growth and International Trade, by M. C. Kemp 1157 


SoLow, Capital Theory and the Rate of Return by E. F. Denison (a review article) . . 

Somers, EDITOR, Labor, Management and Social Policy: Essays in the John R. Com- 
mons Tradition, by R. A. Lester 

SPULBER, EDITOR, Foundations of Soviet Strategy for Economic Growth—Selected 
Short Essays, by K. de Schweinitz 

, Soviet Strategy for Economic Growth, by K. de Schweinitz 

STEKLER, Profitability and Size of Firm, by E. Mansfield 

SticLer, Capital and Rates of Return in Manufacturing Industries, by E. S. Mills. . 

SturMey, British Shipping and World Competition, by J. P. Goldberg 

STURMTHAL, Workers Councils—A Study of Workplace Organizations of Both Sides 
of the Iron Curtain, by P. Taft 

Tamacna, La banca central en América Latina, by I. H. Otto 

AND OTHERS, Monetary Management. Prepared for the Commission on Money 

and Credit, by D. R. Hodgman 

TELEPKO, Large Economic Regions of the U.S.S.R.—Some Problems in Territorial 
Organization of the Economy, by T. Sosnovy 

Tostn AND ARTHUR, Dynamics of Adjustment in the Broiler Industry, by R. R. Dince 

Tripatuy, Public Finance in Under-Developed Countries, by J. F. Due 

vAN Ditten, Mensen en Achtergronden, by M. Gideonse 

VaNEK, The Natural Resource Content of United States Foreign Trade 1870-1955, by 


Vernon, The Dilemma of Mexico’s Development: The Roles of the Private and 
Public Sectors, by D. Brothers 

WaLxker, Growth, Employment & the Price Level—Intermediate Macroeconomic 
Measurement, Theory & Policy, by H. Somers 

Watson, Price Theory and Its Uses, by S. H. Sosnick 

Weer, The Politics of Scarcity—Public Pressure and Political Response in India, 


WEtNtTRAvB, Intermediate Price Theory, by E. Zabel 
, Some Aspects of Wage Theory and Policy, by G. G. Cain 

WHiTTLESEY, FREEDMAN, AND HERMAN, Money and Banking: Analysis and Policy, 
by W. G.*Dewald 

Wittrams, Public Finance and Budgetary Policy, by P. Mieszkowski. . . 

Wuuiamson, American Growth and the Balance of Payments 1820-1913—A Study 
of the Long Swing, by J. J. Madden 

Wrncu, The Economics of Highway Planning, by H. Mohring 

Worswick AND Apy, EpIToRS, The British Economy in the Nineteen-Fifties, by 


Wronsk1, Doopy, AND CLEMENCE, Modern Economics, by T. Sowell 

Wu with Linc, Economic Development and the Use of Energy Resources in Com- 
munist China, by K. Chao 

Capital Formation and Investment in Industry—A Report of the International Con- 
ference on Problems of Capital Formation and Investment in Industry Held at 
Istanbul, August 2-25, 1962, by B. Higgins 

The Economic Effects of Disarmament, by R. U. Sherman, Jr. 

Models of Income Determination, by E. S. Mills 

Impacts of Monetary Policy. A Series of Research Studies Prepared for the Com- 
mission on Money and Credit, by G. Morrison 

Problemy optimal’nogo planirovania, proektirovania i upravlenia proizvodstvom. 
(Problems of Optimal Planning, Project-Making and Production Management), 
by J. M. Montias 

Report of the Committee on Inuqiry on Decimal Currency. Presented to Parliament 
by the Chancellor of the Exchequer, September 1963, by S. E. Rolfe 


721 


848 


481 


823 

793 

442 
|| 

518 

1135 

1135 

832 
148 

209 

1183 

472 

459 

1126 

|| 

1153 

1127 

155 

138 

432 

1108 

516 

476 

493 

1142 

504 

B. W. Lewis..... 
1095 

160 

1123 
136 

1146 
1105 

171 

|_| 

ix 


PAPERS AND PROCEEDINGS 
(In May 1964 Number) 


AMERICAN ECONOMIC HISTORY, REAPPRAISALS IN 


A New Look at Hunter’s Hypothesis about the Ante- 

Antebellum Interregional Trade Reconsidered 
Canals and Development: A Discussion of the Issues 


Discussion by R. W. FocEt 


CANADIAN-AMERICAN ECONOMIC RELATIONS: 
EFFICIENCY AND INDEPENDENCE 


The Canadian Tariff and The Efficiency of the 


by Exports of American-owned Enterprises in 


COMPARATIVE COSTS AND ECONOMIC DEVELOPMENT 


Comparative Costs and Economic Development: The 
Experience of India 
Comparative Costs and Economic Development: The 


Import Substitution and Industrialization in Brazil. W. Barr AND I. KERSTENETZKY 411 
Discussion by A. O. Hrrscuman, W. F. Stotper, R. VERNON 


CY IN 


EFFICIENCY IN THE GOVERNMENT SECTOR 
2 Institutions and Efficiency in Collective Out- 


The  RESRE of Government and Public Investment _ 
Divergences between Individual and Total Costs 
Discussion by M. Otson, Jr., N. ROSENBERG, J. ROTHENBURG 


EFFICIENCY IN THE LABOR MARKETS 


Relative Employment Effects of Unionism. .. 

Labor Mobility and Wage Inflexibility 

The Featherbedding Problem........... ........ P. A. WEINSTEIN 
Discussion by W. G. Bown anv G. H. HitpEBRAND 


i 
. 459 
471 
Factor Market Efficiency for Agriculture..........G. S. ToLLEy AND 
B. M. Farmer............. 107 
x 


EFFICIENCY OF THE SOVIET ECONOMY 
The Static Efficiency of the Soviet Economy....... J. S. BERLINER 
The Dynamic Efficiency of the Soviet Economy... .B. BALASSA 
International Division of Labor in CEMA; Limited 
Discussion by J. THorNTON, E. D. Domar, F. L. Pryor 
EFFICIENCY IN THE TEACHING OF ECONOMICS: THE PRODUCT 
The Problem of Communication.................. L. S. Six 
Economic Analysis and Public Policy: The Growing 
Discussion by J. A. Kersnaw, K. A. Knopr, H. H. Vittarp 


EFFICIENCY IN THE USE OF NATURAL RESOURCES 


Attainment of Efficiency in Satisfying Demands for 
I. K. Fox anp 


O. C. HERFINDAHL 
The Marine Fisheries: A Problem in International 


Efficiency of Resource Use in Crude Petroleum: 


EFFICIENCY, PRINCIPLES OF 
The Measurement of Waste 
Efficient Allocation of Capital in an Uncertain 
Discussion by D. W. JorcENson, W. Vickrey, T. C. Koopmans, P. A. SAMUELSON 
ELY, RICHARD T., LECTURE 
Economic Growth as an Objective of Government 


Discussion by H. G. Jonson, H. STE 


FINANCIAL FACTORS IN BUSINESS CYCLES 
Financial Markets in Business Cycles: A Simulation 


y A 
Longer Waves in Financial Relations: Financial 

Factors in the More Severe Depressions we 
Discussion by J. DUESENBERRY, J. G. GurtEy, A. H. MELTZER 


INVITED DISSERTATIONS, I 
The Monetary Mechanism: Some Partial Relation- 
ships 
The Term Structure of Interest Rates............. B.G. Matgre............... 
Commercial Bank Portfolio Adjustments 
Discussion by M. J. Bartey, A. Oxun, R. E. QUANDT 
INVITED DISSERTATIONS, II 
The Determinants of Volume in a Probabilistic 


490 
. 

Discussion by A. E. Kann, D. J. Wuite, N. WoLLMAN.......................... 221 

58 

77 

86 

523 

532 

544 

554 

The Federal Rivers and Harbors Program: An 


Farmer Response to Price in a Subsistence Economy: 
The Case of West Pakistan 


MONOPOLISTIC COMPETITION AFTER THIRTY YEARS, THEORY OF 


The Impact on Industrial Organization............ J. S. Baw 
The Impact on General Theory.................. R. L. BisHop 
Monopolistic Competition and Welfare Economics. .W. J. BauMoL 
Discussion by J. W. Marxuaa, P. O. STEINER 


THE REGULATED INDUSTRIES 


The Effect of Rate Xegulation on Resource Allccation 
Direct Regulation and Market Performance in the 
R. E. Caves 
The Effectiveness of Economic Regulation: A Legal 


TAXATION, PROBLEMS IN 


Direct Shifting of the Corporation Income Tax in 
C. A. HALL, Jr. 

The Tax Structure and Corporate Dividend Policy. .J. A. Brittain 

Economic Effects of the Capital Gains Tax 

Discussion by R. A. Muscrave, J. Lintner, E. C. BROWN 


Discussion by C. C. Hotz, D. G. Jolson. GR 
Discussion by E. W. Wittiams, Jr., R. H. 192 
i 
xii 


CONTRIBUTORS: 


Leading articles are marked (a); communications (c); papers read at the annual meeting, 
published in the Papers and Proceedings, separately paged, are marked (p); review articles (r); 


and all others are book reviews. 


Adams, W. 626 (a) 
Adelman, I. 1121 
Adelman, M. A. 219 (p) 
Ahmad, S. 754 (c) 
Aliber, R. Z. 703 (a) 
Ando, A. 111 (c) 

Arena, J. J. 107 (c) 
Bailey, M. J. 554 (p) 
Bain, J. S. 28 (p) 
Balassa, B. 490 (p) 
Barkin, D. 1069 (c) 
Barlow, R. 372 (c) 
Baumol, W. J. 44 (p), 23 (a), 358 (c), 1081 (c) 
Beckhart, B. H. 178 
Berliner, J. S. 480 (p) 
Bhatt, V. V. 711 (a) 
Bishop, R. L. 33 (p) 
Bodenhorn, D. 1168 
Booth, E. J. R. 506 
Bourneuf, A. 607 (a) 
Bowen, W. G. 153 (p), 975 (a) 
Bray, J. O. 1179 

Break, G. 208 

Brehm, C. T. 1002 (a) 
Brems, H. 772 

Brittain, J. A. 272 (p) 
Bronfenbrenner, M. 849, 1019 (c) 
Brothers, D. 155, 164 
Brown, E. C. 306 (p) 
Brunner, K. 798 
Buchanan, J. M. 227 (p) 
Cain, G. G. 516 
Cameron, R. 1116 
Campbell, D. R. G. 114 (c) 
Carleton, W. T. 683 (a) 
Cave, R. C. 1035 (c) 
Caves, R. E. 172 (p), 496 
Chao, K. 160 

Chenery, H. B. 824 
Chudson, W. A. 400 (p) 
Coase, R. H. 194 (p) 
Coats, A. W. 261 (a) 
Collery, A. 808 

Cooper, C. A. 193 
Cooper, R. 188 

Coppock, J. D. 175 
Cramton, R. C. 182 (p) 
Crutchfield, J. 207 (p) 


J. H. 835 
David, M. 288 (p), 489 
Davidson, P. 125 (c), 216 
Davis, M. 764 

de Fontenay, P. B. 750 (c) 
de Leeuw, F. 309 (p) 
Denison, E. F. 99 (c), 721 (r) 
de Schweinitz, K. 1135 
Dewald, W. G. 476 
Dince, R. R. 848 

Dirlam, J. B. 626 (a) 
Domar, E. D. 517 (p) 
Dorrance, G. S. 465 
Dosser, D. 435 

Due, J. F. 1153 
Duesenberry, J. 336 (p) 
Eastman, H. C. 437 (p) 
Eckstein, O. 485 
Eldridge, D. H. 816 
Enthoven, A. 417 (c) 
Falcon, W. P. 580 (p), 1176 
Fand, D. I. 467 

Farmer, B. M. 107 (p) 
Farris, M. T. 839 

Fei, J. C. H. 1063 (c) 
Fein, R. 520 

Felton, J. R. 403 (c) 
Ferber, R. G. 212 

Fisher, F. 1132 

Fishlow, A. 352 (p) 
Fleischer, B. 1185 

Fogel, R. W. 377 (p) 
Fox, I. K. 198 (p) 

Frank, I. 826 

Friend, I. 656 (a), 1029 (c) 
Friedman, M. 759 (c) 
Fusfeld, D. R. 442 
Geyer, H. 185 

Gideonse, M. 1113, 1127 
Goldberg, J. P. 209 
Gorter, W. 775 

Grebler, L. 510 

Griliches, Z. 961 (a) 
Grubel, H. G. 378 (c) 
Grunberg, E. 1166 
Gurley, J. G. 338 (p), $11 
Guthrie, H. W. 177 
Haberler, G. 1 (a) 


xiii 


Lewis, B. W. 165 
Lewis, H. G. 123 (p) 
m2 Liebhafsky, H. H. 739 (c) 
Harsanyi, J. C. 3 Lintner, J. 302 (p) 
Haveman, R. (p) Lekachman, R. 149 
Heady, E. O. 97 (p), 221 Long, M. 823 
Henderson, J. 1158 ; Macesich, G. 810 
Herfindahl, O. C. 198 (p) Machlup, F. 733 (c), 828 
Higgins, B. 1123 Malenbaum, W. 390 (p) 
Hildebrand, G. H. 155 (p), 153 Maddala, G. S. 162 
Hillabold, A. B. 793 Madden, J. J. 1142 
Hirschman, A. O. 426 (p), 94 (c), 761 (c), Malkiel, B. G. 532 (p), 1042 (c), 1149 
1072 (c) Manne, A. S. 447 
Hirshleifer, J. 77 (p) Mansfield, E. 832 
Hoag, M. W. 766 Margolis, J. 236 (p) 
Hodgman, D. R. 459 Markham, J. W. 53 (p) 
Hohenberg, P. 440 Martin, D. D. 413 (c) 
Holbik, K. 776 Marty, A. L. 1026 (c) 
Holly, N. 1189 Massell, B. F. 47 (a) 
Holt, C. C. 592 (p) Masters, S. H. 975 (a) 
Holubnychy, V. 800 Maxwell, J. A. 187 
Hunt, S. 1187 McConnell, C. R. 403 (c) 
Hutner, S. 203 McKean, R. N., 243 (p), 1169 
Ijiri, Y. 77 (a) McKenzie, L. W. 1096 
Irwin, M. 1171 McKinnon, R. I. 183 
Jacoby, N. H. 462 McMahon, C. W. 783 
Johnson, D. G. 593 (p) Meier, G. 1155 
Johnson, H. G. 21 (p) Meltzer, A. H. 340 (p), 474 
Jonas, P. 1124 Michaely, M. 757 (c) 
Jones, B. J. 407 (c) Mieszkowski, P. 493 
Jorgenson, D. W. 86 (p), 427 Mills, E. S. 148, 1105 
Kahn, A. E. 221 (p), 286 (a) Minsky, H. P. 324 (p) 
Kain, J. F. 837 Miskimin, H. A. 773 
Kaplan, N. 206 Modigliani, F. 111 (c) 
Karcz, J. F. 315 (a) Mobring, H. 504 
Keachie, E. C. 100 (c) Montias, J. M. 171, 778 
Kemp, M. C. 1157 Moore, C. A. 1178 
Kenen, P. 1162 Morrison, G. 1146 
Kershaw, J. A. 623 (p) Mueller, H. G. 1174 
Kerstenetzky, I. 411 (p) Murray, R. F. 1164 
Kindleberger, C. P. 474 (p) Musgrave, R. A. 300 (p) 
' Klein, S. 452 Nathan, R. R. 610 (p) 
Knopf, K. A. 625 (p) Nelson, R. R. 575 (a) 
Koopmans, T. C. 92 (p) Nerlove, M. 795 
Krause, L. B. 471 (p) Netzer, D. 180 
Kreps, C., Jr. 1144 Neuberger, E. 506 (p) 
Krueger, A. O. 790 Nordyke, J. 1110 
Krupp, S. 142 Nutter, G. W. 751 (c) 
Kuh, E. 1139 O’Connor, J. 801 
Kurihara, K. K. 770 Ojha, P. D. 711 (a) 
Lansing, J. B. 519 Okun, A. 554 (p) 
Lanzillotti, R. F. 767 Oliver, F. R. 415 (c) 
Leibenstein, H. 134 (c) Olson, M., Jr. 250 (p) 
Leigh, A. H. 499 Ott, D. J. 470 
Leontief, W. 335 (r) Otto, I. H. 151, 472, 478, 813 
Lerner, E. M. 683 (a) Paarlberg, D. 508 
Lester, R. A. 518 Penrose, E. 841 


xiv 


\ 


656 (a) 
Quandt, R. E. 557 (p), 23 (a) 
Raffel, H. 833 


Raimon, R. L. 133 (p) 
Ranis, G. 1063 (c) 
Ransom, R. L. 365 (p) 
Reubens, E. P. 1052 (c) 
Reynolds, L. G. 782 
Robinson, K. L. 120 (p) 
Rolfe, S. E. 481 

Rosen, G. 522 
Rosenberg, N. 251 (p) 
Rosenbluth, G. 503 
Roskamp, K. W. 425 
Rothenberg, J. 254 (p) 
Rothwell, K. J. 196 
Rousseas, S. W. 454 
Rowe, J. W., Jr. 745 (c) 
Ruggles, N. D. 445 
Russell, R. R. 726 (c) 
Russell, W. R. 544 (p) 
Safarian, A. E. 449 (p) 
Saffran, B. 449 
Samuelson, P. A. 93 (p), 736 (c) 
Sandmeyer, R. L. 1073 (c) 
Sato, R. 429, 744 (c) 
Saunders, P. 396 (c) 
Sauvain, H. C. 814 
Saving, T. R. 1002 (a) 
Schelling, T. C. 1082 
Schlesinger, E. R. 191 
Schneider, D. 747 (c) 
Seers, D. 157 

Shapiro, E. 198 
Sherman, R. U., Jr. 136 
Silk, L. S. 595 (p) 
Simler, N. J. 985 (a) 
Simon, H. A. 77 (a) 
Sirkin, G. 803 

Slighton, R. L. 500 
Snider, D. A. 346 (c) 
Snyder, W. W. 169 
Sobel, I. 850 

Soltow, L. 1112 
Somers, G. 1181 


Somers, H. 138 

Sosnick, S. H. 432 
Sosnovy, T. 1126 
Sowell, T. 1095 

Sparks, G. R. 372 (c) 
Sparrow, F. T. 599 (p) 
Spulber, N. 1137 

Staller, G. J. 385 (c) 
Steele, H. 119 (c) 

Stein, H. 24 (p), 703 (a), 1088 
Stein, J. L. 762 (c), 1118 
Steiner, P. O. 55 (p) 
Stern, R. M. 459 (p) 
Stoleru, L. 1172 

Stoper, W. F. 428 (p) 
Strassman, W. P. 785 
Tabor, R. L. 212 

Taft, P. 1183 

Telser, L. G. 1128 
Tenin, P. 344 (p) 
Thornton, J. 516 (p) 
Tinbergen, J. 1093 
Tintner, G. 448 

Tobin, J. 1 (p) 

Tolley, G. S. 107 (p), 845 
Travis, W. 1160 
Turvey, R. 64 (a), 844 
Vandermeulen, A. J. 821 
Vatter, H. G. 1115 
Vernon, R. 434 (p) 
Vickrey, W. 88 (p), 1130 
Villard, H. H. 628 (p) 
Wai, U. T. 819 

Ward, R. J. 439 

Watts, H. W. 451 
Weinstein, P. A. 145 (p) 
White, D. J. 223 (p) 
Wiles, P. J. D. 512 
Williams, E. W., Jr. 192 (p) 
Williamson, H. F. 205 
Wilson, G. 160 (p) 
Wilson, T. 1104 

Winter, S., Jr. 144 
Wollman, N. 224 (p) 
Wonnacott, P. 514 
Wright, D. McC. 431 
Yotopoulos, P. A 1090 
Young, J. H. 477 (p) 
Zabel, E. 1108 


Pierce, J. L. 523 (p), 1151 
Polach, J. G. 219, 804 
Polakoff, M. E. 806 
Preston, L. E. 100 (c) 
Pryor, F. L. 520 (p) 
xv 


VOLUME 54, NO. 1, WAS THE 1964 HANDBOOK, 


AND IS NOT INCLUDED IN THE SUBSCRIPTION 
TO THE REVIEW. THEREFORE VOLUME IS 


COMPLETE AS IS. 


University Microfilms, Inc. 


